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India  Tea-Leaves 
 

Narendra Modi and the ruling BJP were returned to power this week as his 
party won 303 seats in the Lok Sabha, the lower house of India's parliament, 
beating the 282 seats they won in 2014. 
 
It was a performance that not many thought was possible, particularly the 
economists' who were citing a slowing economy and rising unemployment: 
 

 
 
Although the main "pollsters" were more bullish as the election neared: 
 

 
 
As recently as March many expected a "Hung" government, hence the tea-
leaves were clouded. 
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OR Were They? 
 
Not to Socionomists, who study the collective social mood via the lens of a 
nation's major stock-index, as shown for India below: 
 

 
 

 As with many international stock-indices, the Nifty has recovered well, 
following the rout of the 2007/09 global financial crisis. 

 

 Modi was first elected as Prime Minister in May 2014, which is marked 
by the first vertical dashed-line above. It was during a powerful wave 3, 
in Elliott Wave terms, which in a bull market (rising) is a great time for 
politicians as the collective optimism is on the rise also. Likewise with 
this week's election, marked by the second vertical dashed-line, which 
has occurred at an even higher level of collective optimism within India, 
a peaking wave 5. 

 

 That may be the easy part for both Modi, investors and for the wider 
Indian electorate, having seen the nifty advance by a typical 38.2% 
Fibonacci Ratio of wave 1 through wave 3.  
 

 IF the wave 5 is complete, the likely target for the Nifty will be at least 
back to the 10,000 level, a 15% fall, and possibly down to the end of 
wave 4, which resides at the 7000 level, as can be seen within a 5-year 
weekly-data chart of the Nifty below. The Fibonacci retracement ratios 
of the wave 5 rise since early 2016 usefully provide indicative target 
prices of an impending fall. 

 

 Although the use of Socionomic observations, the wave principle and 
Fibonacci are my favoured guides, I do utilise other tried and tested 
technical indicators to support the analysis. These are reserved for 
clients. 
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So, in conclusion, the improved Modi majority was of no particular surprise to 
this Socionomist, nor was the level reached by the Nifty stock-index. 
 
Please take a stroll around the SimplySocionomics site, where you will find 
other accurate Socionomic outcomes, including political ones for the US and 
for the UK, music, movies, climate change and more. 
 
 
Perhaps now it's time for a nice clear cuppa? Enjoy. 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
Material contained within this website is for general information purposes only and is not intended to be relied upon 
by individual readers in making (or refraining from making) any specific investment decision. Investmentmatters.club 
and its staff do not accept any liability for any loss suffered by any user as a result of any such decision. Please note 
that the prices of investments can rise and fall sharply and you may not get back the money you originally invested, 
particularly where these investments are leveraged. 
 
The views and recommendations within this website are based on information from a variety of sources. Although 
these are believed to be reliable, we cannot guarantee the accuracy or completeness of the information herein. 

https://www.simplysocionomics.com/

