
 
 

The Billionaire, Wimbledon & The Yen for Gold 
 

Britain's best known Billionaire was in the news this week, stating that a no-
deal Brexit would cause the pound to plummet and be worth the same as the 
dollar, one for one as last seen in 1985. Sir Richard went on to say that  the 
£/$US fall since the mid-2016 UK referendum has caused  large losses for his 
UK interests saying that it would also be devastating for many other British  
companies. 
 
In a period of massive market manipulation, intervention by the worlds' central 
banks, he may be right of course, but before rushing to conclusions, let's 
revisit the charts, as charts do not lie, whereas central bankers...... 
 

 
 
The CurrencyTiming site comments on the fact that the British pound had 
already been falling against the € a full six-months before the referendum, as 
it had against the Dollar, as can be seen above. 
 
Furthermore, the chart shows that the British Pound has been trending 
lower for 50-years, so why not blame it on joining the EU? 
 
Fact is, life including financial instruments, move in well-defined fractal 
patterns, not linear as most humans think. The pattern above provides great 
clues as to where the pound goes next and it will have nothing to do with 
Brexit, politicians or central bankers. 

https://www.currencytiming.com/


 
As the 133rd  Wimbledon Tennis Championships reaches its climax, the 
singles winner, men & ladies, pick-up a cool £2.35m each, a far cry from Anne 
Jones purse of just £750 back in 1969. 
 
Yes, a lot has changed over the intervening years such as big money 
sponsorship and media rights, but one is also reminded about the purchasing 
power of fiat money, as the May 2017 overview, "The Pound in Your Pocket," 
expanded on. 
 
This brings us neatly on to a far more important currency pair with wider 
implications for the bond and stock-markets plus the ultimate currency hedge, 
the price of Gold! 
 

 
  
Abenomics refers to the economic policies advocated by Shinzō Abe following 
his second term December 2012 election win, as the Prime Minister of Japan.  
 
It is based upon "three arrows" of monetary easing, fiscal stimulus and 
structural reforms, which The Economist characterised as a mix of re-flation, 
government spending and a growth strategy designed to jolt the economy out 
of malaise of more than two decades following the credit-bubble bust of late 
1989. 
 
A former governor of the Japan Bank for International Cooperation told 
Reuters this week that Abenomics only gave people the impression the 
government was doing something, but many things remain undelivered. 
 
We would have to agree, inflation still teeters on the negative, bond yields are 
negative plus the Nikkei stock-index remains 45% lower than 29-years ago. 
 
A glance at the $US/¥ chart above could give the impression that the 66% 
slump for the Yen by late 2015 was due to Abernomics but again, it wasn't, 
it's just a fractal pattern. Interestingly, it's turning point was at about the same 
time as the £/$US, but in this example the Yen started to strengthen from 125 
to the current 108 to the Dollar. 

https://investentmatters.files.wordpress.com/2019/07/11-may-2017-the-c2a3pound-in-your-pocket.pdf


 
This has implications for Japan's economy, its financial markets and for clues 
to the price of Gold, as can be seen here: 
 

 
 
$Gold is inversely correlated with the Yen, hence the ¥/$US is shown to 
highlight the relationship. It explains why $Gold has been moving higher of 
late, as the Yen strengthens against the Dollar. 
 
So there we have it, a week of monetary concerns, which have hopefully been 
addressed by a few simple charts plus a bit of "stating the often not so 
obvious" by way of this and the linked 2017 overview. 
 
Until next time.... 
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