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Content

e A chart of the month section includes a topical view, often
contrarian in nature and intended to provide some lateral
thinking, be it stock, bond, currency, commodity, property or
an economic statistic.

e Comment on the main economic data of the month, such as
the latest GDP, CPI inflation and housing data, supported by
an interesting chart of it.

e There is also a collectives corner section, which provides
performance statistics for 25 major mutual fund sectors
covering the year to date performance returns plus those for
1,3 and 5-year periods and since January 2000, the date on
which many markets topped in real terms. An investment
timing chart for the month's winning sector is also included.

Subscribers will also receive complimentary editions of our
"knowledge sharing" features on a whole range of investment.
geo-political and socionomic issues.




Chart of the month

The cost of servicing the UK's £2.34 trillion public sector debt jumped by 77%
to £69.9BN over the past year due to rising interest rates, or about a £1BN
per million of the Nation's population. In March alone, the interest bill was
£2.9BN versus £1.9BN a year ago, crowding out tangible assistance towards
desperately required infrastructure improvements or the cost of living crisis:
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$US2,100,000,000,000 record high, with the US spending 38% of total global military spending in
2021, at S801BN and more than the next nine nations combined: China spent $293BN, India
$76.6BN, the United Kingdom $68.4BN, with Russia at $65.9BN. France spent $56.6BN, Germany
$56BN, with Saudi Arabia $55.6BN, Japan $54.1BN and South Korea’s $50.2 BN bringing up the
rear.

Meanwhile, new data published by The Stockholm International Peace
Research Institute this week, confirms that global military expenditures
surpassed $2 trillion for the first time ever last year, including the UK's $68BN.
It was a 0.7% increase on 2020 levels and the seventh consecutive year of
increased expenditures. The consumer advocacy group, Public Citizen, has
stated that the U.S. has spent 7.5 times more money on nuclear weapons
than on global Covid-19 vaccine donations. Do you feel safer and richer?

Economic snapshot of the month

The March trade deficit soared by 17.8% in March to a record-breaking -
$125.3BN, the main reason for the big miss on Q122 GDP, which contracted
by -1.4% versus the market forecasts of a 1.1% expansion and Q42's 6.9%
growth:
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Not helping were the March new home sales, which crashed by -8.6% and by
-12.6% annualised, whilst personal incomes and spending for the same
month saw spending out-pace the rise in incomes for a 3rd straight month,
pushing the savings rate to its lowest level since Dec 2013.



Collectives Corner

The investment return from the main investment areas, courtesy of the UK
based Investment Management Association and ShareScope are as follows:

No. Name Close Price% Price% Price% Price% Price% Price%
between  between1 between3 = between5  between10  between
JN2A21 yearand 1 yearsand1  yearsand 1 yearsand 1 3/1000and 1
and 1day dayago dayago dayago dayago dayago

ago
1 |- IMA Sector UK Equity Income 150963 [ 03 |* 53 | 175 |* 157 | 11839 | 2249
2 |- IMA Sector Standard Money Market 283 & 01 “ 01 |~ 0§ |4 17 |~ 315 & 384
3 |- IMA Sector Asia Pacific Excluding Japan 237008 |+ 57 v 81 &4 234 (& 323 |~ 13387 |2 4107
4 |- IMA Sector Mixed Investment 20-60% Shares bog08 v 58 v 28 |2 97 |~ 126 |~ 6328 & 1308
5 |- IMA Sector UK All Companies 13533 v 61 (v -17 |2 145 |~ 164 |& 11695 | 1634
] |- IMA Sector Flexible Investment 104019 [+ 68 |+ 16 |~ 196 |~ 249 |~ 10366 |& 1554
7 |- IMA Sector Mixed Investment 40-85% Shares 103513 [+ 68 [+ 12 | 172 |~ 230 |~ 9987 | 1563
8 |- IMA Sector £ Strategic Bond 13002 + 70 | 61 | 40 |~ 78 | 4598 |~ 1578
9 |- IMA Sector £ High Yield 220446 |+ 71 |v+ 55 |~ 56 (&4 99 |~ B33 |& 2067
10 |I-IMA Sector Europe Including UK 257357 |v 73 v 04 &~ 274 | 303 |~ 16927 |& 2300
11 |I-IMA Sector North America 235113 |v 82 | 62 | 472 (& 756 |~ 20295 |4 2753
12 |I-IMA Sector £ Corporate Bond 69728 v BY v B3 | 08 |& 47 & 4713 & 1467
13 |I-IMA Sector Europe Excluding UK 168751 |+ 88 | 27 |2 279 |2 269 |~ 18091 | 2323
14 |I-IMA Sector Japan 304 T B9 T HE & 167 |2 15 & 14733 & 463
15 |I-IMA Sector Global 131774 [+ 98 [+ 05 |~ 333 |~ 485 |4 18801 |& 2172
16 |I-IMA Sector Global Emerging Markets 197617 |+ -104 | -134 | 95 |& 145 & 734 & 3D
17 |I-IMA Sector UK Gilts 60141 ¥ -111 |+ 96 v 66 [v -25 |4 2216 |2 1184
18 |I-IMA Sector Asia Pacific Including Japan 122758 |+ -116 [ -107 (& 222 |& 321 |4 14938 |4 2513
19 |I-IMA Sector Japanese Smaller Companies 81373 v 120 (v 95 | 120 & 199 |& 20555 [& 1190
20 |I-IMA Sector North American Smaller Companies 328435 ¢ 131 |v 70 & M1 |~ BRE |2 25031 & 3820
21 |I-IMA Sector UK Index Linked Gilts 81556 |¥ -153 |+ 85 ¥ BH5 |4 27 |4 BGH |4 2321
22 |I-IMA Sector ChinalGreater China 66689 |¥ -158 (v -261 & 124 |~ 236 |4 13060 & 7578
23 |I-IMA Sector European Smaller Companies 237974 v 165 (¥ 98 |~ 281 |~ 278 |& 20822 |& 4577
24 |I-IMA Sector UK Smaller Companies 26157 |[v 71 v -164 |~ 138 |& 283 |~ 19154 |~ 3652
25 |I-IMA Sector Technology and Technology Innovations| 768139 | 187 |+ 87 |& 38 | 4§05 |& 34407 & 10438

The table covers year to date, |, 3 and 5 year returns plus the annualised
returns since the start of 2000, when the secular bear market in many stock-
indices’ began in real terms. The year to date winner is the IMA UK Equity
Income sector, gaining 0.3% in May and by 5.3% over the past year.

When observing the 1 year daily chart we note the following:-

e The price changed to a signal on 23rd May 2022.
e Price is above both MAs, bullish.

e The momentum indicators are moving higher, also bullish.



% change 1 day close IMA Sector UK Equity Income Index
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If your requirement is for analysis of a particular collective fund or from an
international database then please provide feedback here and we will
respond.

Material contained within this website is for general information purposes only and is not intended to be relied upon
by individual readers in making (or refraining from making) any specific investment decision. Investmentmatters.club
and its staff do not accept any liability for any loss suffered by any user as a result of any such decision. Please note
that the prices of investments can rise and fall sharply and you may not get back the money you originally invested,
particularly where these investments are leveraged.

The views and recommendations within this website are based on information from a variety of sources. Although
these are believed to be reliable, we cannot guarantee the accuracy or completeness of the information herein.
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